STATE OF ARIZONA

Department of Revenue

Janet Napolitano
Governor

Gale Garriott
Director

August 21, 2008

Attached please find copies of 5 proposed documents: an Arizona Transaction Privilege
Tax Procedure providing guidance regarding the taxability of Arizona sales of motor
vehicles to nonresidents and Native Americans, and explaining the documentation
necessary for sales that qualify for a statutory deduction and 4 forms to be used in
documenting sales of motor vehicles to nonresidents and Native Americans. In an ongoing
effort to interact with and inform the public regarding issues relating to taxation, the
Department would appreciate your written comments on these drafts.

Please be advised that the deadline for comments is Thursday, September 18, 2008. Any
request for an extension of time for review must also be made by this date. This office will
review all comments that are received through this date and make any appropriate
revisions before the Department issues the final documents.

Please address your comments to:

Christie Comanita, Manager
Arizona Department of Revenue
Tax Research & Analysis
1600 West Monroe, Rm. 810
Phoenix, AZ 85007-2650
Fax: (602) 716-7995
E-mail: ccomanita@azdor.qgov

Thank you for your continuing efforts to establish an ongoing line of communication with the
Arizona Department of Revenue.

Sincerely,
/sIChristie Comanita
Manager

Tax Research & Analysis

Attachments

1600 West Monroe Street, Phoenix AZ 85007-2650 www.azdor.gov
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ARIZONA TRANSACTION PRIVILEGE TAX PROCEDURE
TPP 08-XX

Procedure for Documenting Nontaxable Sales of Motor Vehicles to Nonresidents
and Native Americans

ISSUE:

This procedure provides guidance regarding the taxability of Arizona sales of motor
vehicles to nonresidents and Native Americans, and explains the documentation
necessary for sales that qualify for a statutory deduction.

APPLICABLE AUTHORITY:

Arizona Revised Statutes (“A.R.S.”) § 42-5061 Retail classification, imposes transaction
privilege tax on the business of selling tangible personal property at retail. The tax base
for the retail classification is the gross proceeds of sales or gross income derived from
the business. Income derived from sales of tangible personal property is subject to the
transaction privilege tax under the retail classification unless a statutory deduction from
the tax base is applicable. Of the following five deductions under the retail
classification, four may apply to income derived from sales of motor vehicles to
nonresidents of Arizona, and a separate deduction may apply to income derived from
the sale of a motor vehicle to a Native American:

A.R.S. §42-5061(A)(14) provides a deduction from the tax base of a retailer for
income derived from “[s]ales to nonresidents of this state for use outside this state if
the vendor ships or delivers the tangible personal property out of this state.”

A.R.S. 8§ 42-5061(A)(28)(a) provides a deduction for income derived from the sale of
a motor vehicle to “[a] nonresident of this state if the purchaser's state of residence
does not allow a corresponding use tax exemption to the tax imposed by article 1 of
this chapter and if the nonresident has secured a special ninety day nonresident
registration permit for the vehicle as prescribed by 88§ 28-2154 and 28-2154.01.”

A.R.S. 8§ 42-5061(A)(28)(b) provides a deduction for income derived from the sale of
a motor vehicle to “[a]n enrolled member of an Indian tribe who resides on the Indian
reservation established for that tribe.”

A.R.S. 8 42-5061(A)(45) provides a deduction for income derived from “[s]ales of
motor vehicles at auction to nonresidents of this state for use outside this state if the
vehicles are shipped or delivered out of this state, regardless of where title to the
motor vehicle passes or its free on board point.”

A.R.S. § 42-5061(U) provides that for sales of motor vehicles to nonresidents from
certain states, a deduction from the tax base is allowed so that the amount of state
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transaction privilege tax that applies to the sale is the same as the state excise tax

that would apply in the purchaser’s state, as follows:

In computing the tax base for the sale of a motor vehicle to a nonresident of this
state, if the purchaser's state of residence allows a corresponding use tax
exemption to the tax imposed by article 1 of this chapter and the rate of the tax
in the purchaser's state of residence is lower than the rate prescribed in article 1
of this chapter or if the purchaser's state of residence does not impose an
excise tax, and the nonresident has secured a special ninety day nonresident
registration permit for the vehicle as prescribed by sections 28-2154 and
28-2154.01, there shall be deducted from the tax base a portion of the gross
proceeds or gross income from the sale so that the amount of transaction
privilege tax that is paid in this state is equal to the excise tax that is imposed by
the purchaser's state of residence on the nonexempt sale or use of the motor
vehicle.

A.R.S. 842-5009 Certificates establishing deductions; liability for making false
certificate, addresses certificates used to document a seller’s entitlement to a statutory
deduction from tax, and penalties applicable for false certificates. A.R.S. § 42-5009(1)
authorizes the Arizona Department of Revenue (“Department”) to prescribe certificates
that may establish the qualifying criteria for the transaction privilege tax exemptions
applicable to sales of motor vehicles to nonresidents provided by A.R.S. § 42-5061,
paragraphs (A)(14); (A)(28)(a); (A)(45); and subsection (U). To establish entitlement to
these exemptions, a motor vehicle seller shall retain:

1)

2)

3)

4)

A valid certificate, as prescribed by the Department, that is completed by the
purchaser and obtained prior to the issuance of the nonresident registration
permit authorized by A.R.S. § 28-2154;

A copy of the special ninety-day nonresident registration permit issued pursuant
to A.R.S. § 28-2154;

A legible copy of a current valid driver's license issued to the purchaser by
another state or foreign country that indicates an address outside of Arizona.
(For the sale of a motor vehicle to a nonresident entity, the entity’s representative
must have a valid driver’s license issued by the same jurisdiction as that in which
the entity is located.)

For the purposes of the exemption provided by A.R.S. § 42-5061(A)(14), a
Department certificate documenting the delivery of the motor vehicle to an out-of-
state location.

A.R.S. 8§ 42-5009, subsection (K) provides that a motor vehicle dealer’'s compliance with
subsection (I) of this statute will also entitle the dealer to the city privilege tax exemption
provided by A.R.S. § 42-6004(A)(4).
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A.R.S. §842-6004 Exemption from municipal tax, paragraph (A)(4), provides an
exemption from city privilege tax and city use tax for income derived from “[s]ales of
motor vehicles to nonresidents of this state for use outside this state if the vendor ships
or delivers the motor vehicle to a destination outside this state.”

A.R.S. 8§ 42-5009(J) authorizes the Department to require the nonresident purchaser of
a motor vehicle to establish the accuracy and completeness of the information provided
in the certificate prescribed by A.R.S. 8§ 42-5009(1). If the purchaser cannot prove the
accuracy and completeness of this information, the purchaser will be liable for an
amount equal to the state transaction privilege tax, county excise tax, and city privilege
tax that would have applied to the income derived from the original sales transaction,
plus penalties and interest.

A.R.S. § 28-2154 Special registrations, provides that a nonresident who purchases an
unregistered vehicle in this state for removal to the state of residence of the purchaser
shall obtain a special ninety day nonresident registration permit for the vehicle. This
special registration may be obtained by application to a motor vehicle dealer, the
payment of fees, and the completion of a nonresident affidavit. If a nonresident
purchaser has completed an Arizona Department of Revenue certificate prescribed by
A.R.S. 8§ 42-5009(1) which is required for exemption from tax, this certificate will
substitute for the nonresident affidavit required by A.R.S. § 28-2154.

A.R.S. § 28-2154(C) provides that an enrolled member of an Indian Tribe who resides
on the Indian reservation established for that tribe and who purchases an unregistered
vehicle in Arizona for removal to the Indian reservation, shall also obtain a special
ninety day nonresident registration permit for the vehicle. The motor vehicle dealer is
not required to obtain a nonresident affidavit or a certificate prescribed by A.R.S. § 42-
5009(1) before issuing the nonresident registration permit if the enrolled tribal member
resides on an Indian reservation located within Arizona.

A.R.S. 8§ 28-2154.01(H) states that if a motor vehicle purchaser registers the vehicle in
Arizona within 365 days after the issuance of the special ninety day nonresident
registration permit, the purchaser is liable in an amount equal to any tax, penalty and
interest that the motor vehicle dealer would have been required to pay under title 42,
chapter 5 and under articles IV and VI of the Model City Tax Code. At the time of
issuing the special ninety day nonresident registration permit, a motor vehicle dealer or
authorized third party shall inform the purchaser in writing of the purchaser’s liability.

The Servicemembers Civil Relief Act of 2003" allows a nonresident member of the
Army, Navy, Air Force, Marine Corps, Coast Guard or other commissioned corps who is
stationed at a military facility in Arizona to retain his nonresident status for tax purposes

! public Law 108-189, 50 United States Code App. 88 501-596; which updated the Soldiers and Sailors
Civil Relief Act of 1940.
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in regard to any personal property brought into Arizona. 50 U.S.C. App. § 571
Residence for tax purposes, states in pertinent part:

(a) RESIDENCE OR DOMICILE. - A servicemember shall neither lose nor acquire a
residence or domicile for purposes of taxation with respect to the person, personal
property, or income of the servicemember by reason of being absent or present in any
tax jurisdiction of the United States solely in compliance with military orders.

(H(2) TAXATION. — The term “taxation” includes licenses, fees, or excises imposed with
respect to motor vehicles and their use, if the license, fee, or excise is paid by the
servicemember in the servicemember’s State of domicile or residence.

(Emphasis added)

A.R.S. §42-1125 provides civil penalties with regard to the intent to evade tax and
prescribes penalties.

A.R.S. §42-1127 describes criminal violations with regard to false or fraudulent
documents.

INTRODUCTION:

This procedure describes the statutory deductions under the retail classification that
may apply to the sale of a motor vehicle to a nonresident of Arizona or a Native
American, and provides specific guidance about the proper documentation that will
substantiate the seller’s entitlement to the deduction. The following categories of motor
vehicle sales are addressed in this procedure:

1. Sales to nonresidents from other U.S. States that do not provide reciprocity.

2. Sales to nonresidents from other U.S. States that do provide reciprocity and either
have a lower state tax rate than Arizona’s 5.6% transaction privilege tax rate or do
not impose a tax on the purchase of a motor vehicle.

3. Sales to nonresidents from other U.S. States that do provide reciprocity, but have
a state tax rate that is higher than Arizona’s 5.6% transaction privilege tax.

4. Sales to nonresidents from other countries.

5. Sales to nonresident entities.

6. Sales to nonresident military personnel stationed in Arizona.

7. Sales to nonresidents for use outside of Arizona when the seller delivers the
vehicle to an out-of-state location.

8. Sales at auction to nonresidents for use outside of Arizona if the vehicle is

shipped or delivered outside this state.
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9. Sales to Native Americans residing on a reservation located within Arizona
established for the Native American’s tribe.

10. Taxable sales to nonresidents.

State transaction privilege tax; county excise tax:

Arizona's transaction privilege tax differs from the sales tax imposed by most states. It
is a tax on the privilege of conducting business in the State of Arizona and is imposed
on the seller’s gross proceeds of sales or gross income derived from the business. The
seller may pass the economic burden of the tax on to the purchaser, but the seller is
ultimately liable to Arizona for the transaction privilege tax. The transaction privilege tax
is imposed under sixteen separate business classifications. The retail classification
imposes the transaction privilege tax on income derived from sales of tangible personal
property at retail. Additionally, county excise taxes "piggyback" the imposition of the
state's transaction privilege tax. All sales that are subject to the transaction privilege tax
are also subject to applicable county excise taxes.

City privilege tax:

The imposition of city privilege taxes is separate and distinct from the imposition of the
state's transaction privilege tax. The League of Arizona Cities and Towns created the
Model City Tax Code (MCTC) for the imposition and administration of city privilege
taxes and city use taxes. All Arizona cities utilize the MCTC in the imposition of
their city privilege taxes and city use taxes. A.R.S. § 42-6004(A)(4) and MCTC § 460(L)
jointly provide an exemption from city privilege tax for income derived from “sales of
motor vehicles to nonresidents of this state for use outside this state if the vendor ships
or delivers the motor vehicle to a destination outside this state.” For all other sales of
motor vehicles to nonresidents when the nonresident takes possession of the vehicle in
Arizona, there is no exemption from city privilege tax.

Reciprocity:?

Like most other states, Arizona imposes a state use tax® on the purchaser of a motor
vehicle that is bought in another state and then registered in Arizona. Also, like many
other states, Arizona use tax provisions allow a “credit” for the amount of state tax that
was paid to the retailer in the state of purchase. This credit is applied against the
purchaser’s Arizona use tax liability. By this means, the total amount of state tax that is
paid by the Arizona purchaser will at least equal the 5.6%* Arizona transaction privilege

2 This term is relevant for several of the exemptions from tax discussed in this procedure (See Categories
1, 2, and 3).

3 The Arizona use tax was enacted to protect Arizona vendors that are subject to the state’s transaction

privilege tax from unfair competition with vendors in states that either have lower tax rates than Arizona or

do not impose an excise tax. As of 2008, both the Arizona transaction privilege tax and the Arizona use

tax are imposed at the rate of 5.6%.

* Or the Arizona transaction privilege tax and use tax rate currently in effect, if that rate has changed.
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tax rate, thereby protecting Arizona vendors. Other states that 1) have similar taxes
and 2) provide credit for the amount of state tax their residents pay to out-of-state
retailers are considered to provide “reciprocity” with states that have similar credit
provisions. Providing reciprocity does not mean that there is a transfer of taxes
between states. Additionally, whether a nonresident’s state provides reciprocity is only
pertinent to the state transaction privilege tax exemptions discussed below; this issue
has no relevance to the exemption from city privilege tax addressed in Category 7.

Department Certificates:

A.R.S. 8§ 42-5009 authorizes the Department to prescribe forms for certificates used to
document information to establish entittement to deductions from the tax base.
Pursuant to A.R.S. 8§ 42-5009, subsections (C) and (I), the Department has prescribed
the following certificates to be used to document the deductions provided by A.R.S.
8 42-5061, paragraphs (A)(14); (A)(28)(a); (A)(28)(b); (A)(45); and subsection (U):

Form 5011 Certificate to Establish Residency in Another U.S. State Pursuant to A.R.S. § 42-5009(1)
Form 5012 Certificate to Establish Residency in a Foreign Country Pursuant to A.R.S. § 42-5009(1)
Form 5013 Certificate to Establish Native American Status and Residence on Arizona Reservation

Form 5010 Certificate to Establish Out-of-State Delivery of Motor Vehicle to Nonresident

The appropriate use of Form 5010 in conjunction with Form 5011 or Form 5012, will
entitte a motor vehicle dealer to the city privilege tax exemption provided by
A.R.S. 8§ 42-6004(A)(4).

If a motor vehicle seller seeks to establish entittement to an exemption or deduction
through the use of a certificate that is not prescribed by the Department or other
documentation that is not addressed by this procedure, the burden of proof will remain
with the motor vehicle seller as to the validity of the claimed deduction or exemption.

Consequences with Regard to False or Inaccurate Certificates

Substantial penalties and other statutory provisions govern the inappropriate or
fraudulent use of Forms 5010, 5011, 5012, or 5013, and may apply to the motor vehicle
seller and/or the purchaser. If the motor vehicle seller has complied with all statutory
provisions, the requirements of Arizona Transaction Privilege Tax Procedure TPP 00-3
and this procedure, A.R.S. 8§ 42-5009 provides that the seller is relieved of liability and
the purchaser can be held liable for an amount equal to any tax, penalty and interest
that the motor vehicle dealer would have been required to pay. A.R.S. §42-1125
imposes civil penalties that may apply to the motor vehicle dealer under certain
circumstances. A.R.S. 8 42-1127 describes criminal violations that may apply with
regard to false or fraudulent documents.

A.R.S. 8 42-5009 authorizes the Department to prescribe a certificate to be used to
document a motor vehicle seller's out-of-state delivery of a motor vehicle to a
nonresident purchaser, one of the criteria for exemption under paragraphs
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A.R.S. 88 42-5061(A)(14) and 42-6004(A)(4). The Department has prescribed Arizona
Form 5010 for this purpose. To monitor the appropriate use of this certificate and the
applicability of the state and city tax exemptions, the Department requests that motor
vehicle sellers submit copies of Form 5010 certificates® utilized in out-of-state deliveries
to the Nonresident Car Program of the Transaction Privilege Tax Audit Division on a
quarterly basis. Arizona Form 5010Q should be used to summarize the Arizona
Form 5010 certificates submitted to the Department on a quarterly basis.

These certificates will be treated as confidential information supplied to the Department
of Revenue, and will not be disclosed to other motor vehicle sellers. Submitting copies
of these certificates to the Department does not relieve the motor vehicle dealer of
compliance with all other provisions of A.R.S. § 42-5009 and this procedure. The motor
vehicle dealer is required to maintain the original certificates on file as part of the
dealer’s records plus any additional documentation that supports the deduction from
tax.

For sales to nonresidents of Arizona in which the sale is exempt from transaction
privilege tax (or partially exempt pursuant to A.R.S. 8§ 42-5061(U) discussed in Category
2 below), all persons listed as buyers on the sales invoice, or in whose names the
vehicle will be titled, must separately qualify as nonresidents of Arizona by providing the
proper documentation and completing the appropriate certificate.

The exemptions discussed in this procedure apply only to retail sales of motor vehicles

to nonresidents and Native Americans. These exemptions do not apply to rentals or
leases of motor vehicles.

DISCUSSION AND PROCEDURE:

1. Sales to Nonresidents from other U.S. States that do not provide reciprocity.

A.R.S. 8§42-5061(A)(28)(a) provides a deduction from the tax base of the retalil
classification for income derived from “[tlhe sale of a motor vehicle to ... a nonresident
of this state if the purchaser's state of residence does not allow a corresponding use tax
exemption to the tax imposed by article 1 of this chapter and if the nonresident has
secured a special ninety day nonresident registration permit for the vehicle as
prescribed by sections 28-2154 and 28-2154.01.”

This deduction applies to the Arizona sale of a motor vehicle to a nonresident who
resides in a state that does not provide “reciprocity” (discussed above). The
Department’s website provides a listing of the states that do not provide reciprocity at
www.azdor.gov/TpT/Motorvehiclesale/SCHEDULES%209-01-2006.pdf

® The related Form 5011 (or 5012) certificate should be attached to each submitted Form 5010.
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Sales to nonresidents from the listed nonreciprocal states are exempt from Arizona
state transaction privilege tax and associated county tax(es) that apply to the sale of a
motor vehicle in Arizona, but are not exempt from the imposition of city privilege taxes.
To qualify for this exemption from state transaction privilege tax and county excise tax,
the motor vehicle seller must retain:

1) A Form 5011 completed by each purchaser. (The seller must provide the
Section 1 information.) This form must be obtained prior to the issuance of
a nonresident registration permit.

2) A copy of the special ninety-day nonresident registration permit issued
pursuant to A.R.S. 88 28-2154 and 28-2154.01. At the time of issuing a
nonresident registration permit, the seller shall inform the purchaser in
writing of the purchaser’s liability if the motor vehicle is registered in
Arizona within 365 days.

3) A legible copy of a current valid driver’s license issued to each purchaser
by another U.S. State, indicating an address outside of Arizona.

If the nonresident purchaser registers the vehicle in Arizona within 365 days after the
issuance of the special ninety-day nonresident registration permit, the purchaser is
liable for an amount equal to the state transaction privilege tax and county excise tax
that the seller would have been required to pay on a taxable sale, plus applicable
penalties and interest computed from the date of sale.

2. Sales to nonresidents from other U.S. States that do provide reciprocity and either
have a lower state tax rate than Arizona’s 5.6% transaction privilege tax rate or do
not impose a tax on the purchase of a motor vehicle.

A.R.S. 8 42-5061(U) provides a deduction from the tax base of a retailer for income
derived from the sale of a motor vehicle to a resident of a U.S. State that provides
reciprocity (discussed above), when that state either has a lower state tax rate than
Arizona’s 5.6% transaction privilege tax rate or does not impose an excise tax on the
purchase of a motor vehicle. The Department's website provides a listing of these
states and their respective tax rates at
www.azdor.gov/TpT/Motorvehiclesale/SCHEDULES%209-01-2006.pdf

For residents from these states, the deduction provided by A.R.S. § 42-5061(U) causes
the amount of Arizona state transaction privilege tax that is paid on the motor vehicle
sale to be equal to the state tax amount that would apply in the nonresident’s state to a
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nonexempt sale® of a vehicle. Because the nonresident’s state will provide a credit for
the amount of Arizona transaction privilege tax paid, there should not be a state tax
liability in the nonresident’s state when the motor vehicle is registered for use in that
state. However, the nonresident may be liable for local or jurisdictional taxes or fees
that may apply upon the registration of the vehicle in the state of residence.

The deduction provided by A.R.S. § 42-5061(U) reduces the tax base of the retailer for
the sale to a nonresident. The amount of Arizona transaction privilege tax that applies
after the computation of the deduction will be equal to the amount of state tax that would
apply in the nonresident’s state. The Arizona county excise tax that “piggybacks” the
imposition of the state transaction privilege tax will then apply to the reduced tax base
and will be proportionately reduced.

To assist motor vehicle sellers in the tax computation process for sales to nonresidents
under A.R.S. 8§42-5061(U), the Department's website provides worksheets (at
www.azdor.gov/TpT/Motorvehiclesale/mvtaxrate.htm) that will compute the amounts
of Arizona transaction privilege tax and county excise tax that apply. Then worksheets
will also compute the amount of the deduction that is taken on the Transaction Privilege,
Use, and Severance Tax Return (Form TPT-1) for each sale. A motor vehicle seller
should review the computations and disclaimers regarding the use of the worksheets.

The state transaction privilege tax deduction provided by A.R.S. § 42-5061(U) has no
effect on city privilege tax that may apply to the gross income derived from the sale.
City privilege tax will apply in full to the net sales price of the motor vehicle pursuant to
Model City Tax Code provisions.

To qualify for this exemption from state transaction privilege tax and county excise tax,
the motor vehicle seller must retain:

1) A Form 5011 completed by each purchaser. (The seller must provide the
Section 1 information.) This form must be obtained prior to the issuance of
a nonresident registration permit.

2) A copy of the special ninety-day nonresident registration permit issued
pursuant to A.R.S. 88 28-2154 and 28-2154.01. At the time of issuing a
nonresident registration permit, the seller shall inform the purchaser in
writing of the purchaser’s liability if the motor vehicle is registered in
Arizona within 365 days.

6 Exemptions from tax that may be available to a nonresident purchaser in his or her state of residence
are not applicable in Arizona. For example, while a nonresident’s state may provide a tax exemption for
the sale of a motor vehicle to an astronaut, this exemption is not found in Arizona transaction privilege tax
statutes. For the sale of a motor vehicle under A.R.S. § 42-5061(U), the Arizona motor vehicle seller is
not collecting the tax of another state, and the Arizona Department of Revenue does not transmit this tax
to another state.
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3) A legible copy of a current valid driver’s license issued to each purchaser
by another U.S. State, indicating an address outside of Arizona.

4) A copy of the worksheet used to determine the reduced tax amount.

If the nonresident purchaser registers the vehicle in Arizona within 365 days after the
issuance of the special ninety-day nonresident registration permit, the purchaser is
liable for an amount equal to the state transaction privilege tax and county excise tax
that the seller would have been required to pay on a taxable sale, plus applicable
penalties and interest computed from the date of sale. (Credit is allowed for any tax that
was paid at the time of sale.)

3. Sales to nonresidents from other U.S. States that do provide reciprocity but have a
state tax rate that is higher than Arizona’s 5.6% transaction privilege tax rate.

A.R.S. § 42-5061(U) does not apply to the sale of a motor vehicle to a resident from a
reciprocal state that has a higher state tax rate than Arizona’s 5.6% transaction privilege
tax rate. Therefore, when a nonresident from one of these states purchases and takes
delivery of a motor vehicle in Arizona, there is no exemption from transaction privilege
tax. However, because the nonresident’s reciprocal state will provide a credit against its
excise tax for the amount of state transaction privilege tax that was paid to the Arizona
motor vehicle dealer, only the balance of tax will be owed to the nonresident’s state. A
listing of the reciprocal states that have higher tax rates than Arizona’s 5.6% transaction
privilege tax rate IS provided at
www.azdor.gov/TpT/Motorvehiclesale/SCHEDULES%209-01-2006.pdf

\ 4. Sales to nonresidents from other countries.

The provisions of A.R.S. 88 42-5061(A)(28)(a) and 42-5061(U) apply only to
nonresidents from other U.S. states, and do not apply to nonresidents from other
countries such as Canada or Mexico. However, the deductions discussed in categories
8 and 9 below may apply to sales to nonresidents from other countries. In addition to
the required documentation detailed in these categories, a copy of a valid passport (or
Mexican Border Crossing Card or Canadian Nexus Card) issued by the nonresident’s
country of origin should be retained by the motor vehicle seller.

5. Sales to nonresident entities.

Sales to a bona fide nonresident entity (e.g., corporation, partnership) may qualify for
exemption from transaction privilege tax under categories 1, 2, 7, and 8 of this
procedure. The entity’s representative (i.e. corporate officer, partner, L.L.C. member)
must be a nonresident of Arizona and possess a driver's license from the same
jurisdiction as that in which the nonresident entity is located, and must complete a Form
5011 or Form 5012. Payment for the motor vehicle must be made by the nonresident
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entity in the form of a business check or credit card issued in its name, or financing
must be done in the name of the nonresident entity.

6. Sales to nonresident military personnel stationed in Arizona.

The Arizona transaction privilege tax statutes do not provide a specific exemption
regarding sales of motor vehicles to nonresident military service members stationed at
an Arizona facility. However, the Servicemembers Civil Relief Act allows a nonresident
member of the U.S. armed forces who is stationed at a military facility in Arizona, to
retain his nonresident status for tax purposes with regard to any personal property
brought into Arizona. Additionally under the Act, a service member may also qualify for
exemption from tax as a nonresident when purchasing a motor vehicle in Arizona if the
vehicle will be registered in the service member’s state of residence or domicile.

Depending on the service member's specific state of residence or domicile in
conjunction with the provisions of the Servicemembers Civil Relief Act, one of the
exemptions (deductions) for sales of motor vehicles to nonresidents discussed in
categories 1, 2, 7 and 8 of this procedure may apply to the sale of a motor vehicle to a
nonresident military person stationed in Arizona, if the motor vehicle is purchased to be
registered in the nonresident service member's state of domicile or residence.
However, in addition to the proper documentation required by these categories, a copy
of the service member’s official military orders indicating that the person is currently
stationed at an Arizona facility must be provided to the seller.

If the motor vehicle is purchased by a service member and his or her spouse, each
person must separately qualify as a nonresident pursuant to the listed requirements in
order for an exemption to apply. If the nonresident military service member who
purchases a vehicle under a statutory deduction specific to nonresidents registers the
vehicle in Arizona within 365 days after the issuance of the special ninety-day
nonresident registration permit, the service member is liable for an amount equal to the
state transaction privilege tax, county excise tax and city privilege tax that the seller
would have been required to pay on a taxable sale, plus applicable penalties and
interest computed from the date of sale.

7. Sales to nonresidents for use outside of Arizona when the seller delivers the vehicle
to an out-of-state location.

A.R.S. 8§ 42-5061(A)(14) provides a deduction from the tax base for income derived
from “[s]ales to nonresidents of this state for use outside this state if the vendor ships or
delivers the tangible personal property out of this state.” This deduction may apply to
the sale of a motor vehicle to a nonresident from another U.S. State or from a foreign
country if the seller obtains proper documentation from the nonresident, and the seller
maintains documentation of the delivery of the vehicle to an out of state location.
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Virtually identical to the state transaction privilege tax exemption,
A.R.S. 8§ 42-6004(A)(4) and MCTC § 460(L) jointly provide an exemption from city
privilege tax for income derived from “sales of motor vehicles to nonresidents of this
state for use outside this state if the vendor ships or delivers the motor vehicle to a
destination outside this state.” A.R.S. 8 42-5009(K) provides that a motor vehicle
dealers compliance with state documentation requirements with regard to the
transaction privilege tax deduction provided by A.R.S. § 42-5061(A)(14) will entitle the
dealer to the city privilege tax exemption provided by A.R.S. § 42-6004(A)(4).

To qualify for the state transaction privilege tax and city privilege tax exemptions, the
motor vehicle seller must retain:

1) A Form 5011 or Form 5012 completed by each purchaser. (The seller must
provide the Section 1 information.) This form must be obtained prior to the
issuance of a nonresident registration permit.

2) A copy of the special ninety-day nonresident registration permit issued
pursuant to A.R.S. 88 28-2154 and 28-2154.01. At the time of issuing a
nonresident registration permit, the seller shall inform the purchaser in writing
of the purchaser’s liability if the motor vehicle is registered in Arizona within
365 days.

3) A legible copy of a current valid driver’s license issued to each purchaser by
another U.S. State, indicating an address outside of Arizona.

4) A properly completed Form 5010, notarized at the point of delivery of the
motor vehicle.

If the nonresident purchaser registers the vehicle in Arizona within 365 days after the
issuance of the special ninety-day nonresident registration permit, the purchaser is
liable for an amount equal to the state transaction privilege tax, county excise tax and
city privilege tax that the seller would have been required to pay on a taxable sale, plus
applicable penalties and interest computed from the date of sale.

8. Sales at auction to nonresidents for use outside of Arizona if the vehicle is shipped
or delivered outside this state.

A.R.S. 8§ 42-5061(A)(45) provides a deduction from the tax base for income derived
from “[s]ales of motor vehicles at auction to nonresidents of this state for use outside
this state if the vehicles are shipped or delivered out of this state, regardless of where
title to the motor vehicles passes or its free on board point.” This deduction may apply
to the sale of a motor vehicle to a nonresident from any U.S. State or from a foreign
country if the seller obtains proper documentation from the nonresident, and the seller
maintains documentation of the delivery or shipment of the vehicle to an out-of-state
location.
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The state transaction privilege tax deduction provided by A.R.S. § 42-5061(A)(45) has
no effect on city privilege tax that may apply to the gross income derived from the sale.
City privilege tax will apply in full to the net sales price of the motor vehicle pursuant to
Model City Tax Code provisions.

To qualify for this exemption from state transaction privilege tax and county excise tax,
the motor vehicle seller must retain:

1) A Form 5011 or Form 5012 completed by each purchaser. (The seller must
provide the Section 1 information.) This form must be obtained prior to the
issuance of a nonresident registration permit.

2) A copy of the special ninety-day nonresident registration permit issued
pursuant to A.R.S. 88 28-2154 and 28-2154.01. At the time of issuing a
nonresident registration permit, the seller shall inform the purchaser in writing
of the purchaser’s liability if the motor vehicle is registered in Arizona within
365 days.

3) A legible copy of a current valid driver’s license issued to each purchaser by
another U.S. State, indicating an address outside of Arizona.

4) Documentation attesting to the delivery or shipment of the vehicle to an out of
state location.

If the nonresident purchaser registers the vehicle in Arizona within 365 days after the
issuance of the special ninety-day nonresident registration permit, the purchaser is
liable for an amount equal to the state transaction privilege tax and county excise tax
that the seller would have been required to pay on a taxable sale, plus applicable
penalties and interest computed from the date of sale.

9. Sales to Native Americans residing on a reservation located within Arizona
established for the Native American’s tribe.

A.R.S. 8 42-5061(A)(28)(b) provides a specific deduction from the tax base for income
derived from “[tlhe sale of a motor vehicle to ... [a]n enrolled member of an Indian tribe
who resides on the Indian reservation established for that tribe.” This exemption is only
applicable to Native Americans residing on reservations within the borders of Arizona.
A Native American who does not reside on the reservation established for his or her
tribe is ineligible for this exemption. (Native Americans who reside on reservations in
other states may qualify for exemption from the transaction privilege tax as a
nonresident of Arizona under Categories 1, 2, 7, and 8 of this procedure.)

A.R.S. § 28-2154(C) provides in pertinent part that “[a]n enrolled member of an Indian
tribe who resides on the Indian reservation established for that tribe and who purchases
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an unregistered vehicle in this state for removal to the Indian reservation shall obtain a
special ninety day nonresident registration permit for the vehicle.”

The state transaction privilege tax deduction provided by A.R.S. 8§ 42-5061(A)(28)(b)
has no effect on city privilege tax that may apply to the gross income derived from the
sale. City privilege tax will apply in full to the net sales price of the motor vehicle
pursuant to MCTC provisions.

To qualify for this exemption from state transaction privilege tax and county excise tax,
the motor vehicle seller must retain:

1) A Form 5013 completed by the Native American purchaser.

2) A copy of the special ninety-day nonresident registration permit issued
pursuant to A.R.S. 88 28-2154(C) and 28-2154.01, if the vehicle is to be
removed to the Indian reservation exclusively. (If the vehicle is intended for
registration in Arizona, a temporary general use registration may be issued
pursuant to A.R.S. § 28-2156, rather than the special ninety day nonresident
registration permit.)

3) A legible copy of a current valid Arizona driver's license issued to the
purchaser, indicating an address on an Indian reservation located within
Arizona.

4) Additional information as needed to substantiate that the Native American is
residing on the reservation established for his or her tribe.

10. Taxable Sales to Nonresidents and Native Americans.

Sales of motor vehicles to nonresidents or Native Americans that do not qualify
pursuant to the above requirements are subject to state transaction privilege tax, county
excise tax, and city privilege tax. For the sale of a motor vehicle by a taxable retailer to
a nonresident that does not qualify for exemption from transaction privilege tax, the
completion of either Arizona Form 5011 or 5012 is unnecessary. For these taxable
sales, the motor vehicle seller may issue the special ninety-day nonresident registration
permit for the vehicle by having the nonresident purchaser sign the nonresident affidavit
prescribed by the Arizona Department of Transportation.

Explanatory Notice: The purpose of a tax procedure is to provide procedural guidance to the general public and to Department
personnel. A tax procedure is a written statement issued by the Department to assist in the implementation of tax laws,
administrative rules, and tax rulings by delineating procedures to be followed in order to achieve compliance with the law.
Relevant statute, case law, or administrative rules, as well as a subsequent procedure, may modify or negate any or all of the
provisions of any tax procedure. See GTP 96-1 for more detailed information regarding documents issued by the Department of
Revenue.

NONRESIDENT CAR PROCEDURE



ARIZONA DEPARTMENT OF REVENUE ARIZONA FORM
CERTIFICATE TO ESTABLISH OUT-OF-STATE DELIVERY 5010

OF MOTOR VEHICLE TO NONRESIDENT
FOR PURPOSE OF THE STATUTORY DEDUCTION PROVIDED BY A.R.S. §8 42-5061(A)(14) AND 42-6004 (A)(4)

NOTICE TO SELLER: A.R.S. 8§ 42-5061 imposes the transaction privilege tax on the retail
seller. The delivery of the motor vehicle to an out-of-the state location must be documented. In
addition to this certificate (which must be notarized at the out-of-state location of delivery), records
of expenses incurred in delivering the motor vehicle must be maintained by the seller.

SELLER INFORMATION:

SELLER’S NAME: TPT LICENSE #
ADDRESS PHONE NUMBER
CITY STATE ZIP

VEHICLE INFORMATION:

YEAR / MAKE / MODEL VIN #:

NET SALES PRICE ADOT 90 DAY PERMIT #

DELIVERY OF VEHICLE:

DELIVERY ADDRESS cITY STATE
NAME OF PERSON DELIVERING VEHICLE JOB TITLE PHONE NUMBER:

C )

| certify, under penalty of perjury under the laws of the State of Arizona, that | personally delivered the
above vehicle to the delivery address indicated above.

SIGNATURE OF PERSON DELIVERING VEHICLE DATE OF DELIVERY
NOTARY STATEMENT

State of

County of

Onthis___ day of , 20 , before me personally appeared

NOTARY SEAL

, Wwhose identity was proved to me on
(PERSON DELIVERING VEHICLE)

the basis of satisfactory evidence to be the person whose name is

subscribed to this document, and who acknowledged that he/she signed

the above document.

Notary Signature

ADOR 60-5385 (8/08) DRAFT 8/21/08, 11:50 a.m.



PURCHASER INFORMATION:

PURCHASER'S NAME (PLEASE PRINT) DRIVER'S LICENSE # STATE

ADDRESS

CITY STATE ZIP

| certify, under penalty of perjury under the laws of the State of Arizona, that | personally accepted
delivery of the above vehicle at the delivery address indicated above.

SIGNATURE OF PURCHASER OR REPRESENTATIVE DATE OF DELIVERY
NOTARY STATEMENT
State of
County of
Onthis___ day of , 20 , before me personally appeared
NOTARY SEAL

, Wwhose identity was proved to me on
(PURCHASER OR REPRESENTATIVE)

the basis of satisfactory evidence to be the person whose name is

subscribed to this document, and who acknowledged that he/she signed

the above document.

Notary Signature

SELLER: Remit a copy of this form, and all other executed Forms 5010, to the Arizona Departmnet
of Revenue on a quarterly basis. Attach the associated Form 5011 or Form 5012 to each Form 5010
submitted. (See TPP 08-XX and Form 5010Q).

Mail to: NONRESIDENT CAR PROGRAM - TPT AUDIT DIVISION
ARIZONA DEPARTMENT OF REVENUE
1600 W. MONROE, ROOM 620
PHOENIX, AZ 85007

ADOR 60-5385 (8/08) DRAFT 8/21/08, 11:50 a.m.



Arizona Department of Revenue ARIZONA FORM

CERTIFICATE TO ESTABLISH RESIDENCY IN ANOTHER 5011
U.S. STATE PURSUANT TO A.R.S. § 42-5009(1)

FOR PURPOSE OF A STATUTORY DEDUCTION PROVIDED BY ARS § 42-5061, SUBSECTION (A)(14), (A)(28)(a), (A)(45), OR (U); OR ARS § 42-6004 (A)(4)

SECTION 1 - INFORMATION TO BE SUPPLIED BY SELLER.

SELLER’S NAME AND ADDRESS:

YEAR: MAKE: MODEL VIN#: 90 DAY PERMIT #:
SALES PRICE: TRADE IN AMOUNT: NET PRICE: TAX PAID:
DRIVER'S LICENSE # of STATE OF ISSUANCE: EXPIRES:
PURCHASER (or Entity Rep.):

SECTION 2 - TO BE COMPLETED BY PURCHASER (OR ENTITY REPRESENTATIVE)

FULL NAME:

FULL RESIDENTIAL ADDRESS (NO P.O. BOXES):

TELEPHONE NUMBER OF RESIDENCE ADDRESS: SOCIAL SECURITY # (REQUIRED):

AUTO INSURANCE COMPANY: POLICY NUMBER:

IF PURCHASER IS ANONRESIDENT ENTITY, COMPLETE THE FOLLOWING:

ENTITY NAME: FEIN:
FULL BUSINESS ADDRESS:
QUESTIONS TO BE ANSWERED AND INITIALED BY PURCHASER (OR ENTITY REP.): True False  Initial
1. | am physically present in Arizona for at least seven (7) months of the year. ............cccccvvvvvvennnnnn. O O
2. lam engaged in a trade, profession or occupation in Arizona in other than seasonal

agricultural work or temporary SEasONal WOTK. .........coiuiiiiiiiiiiiiee it O O
3. lam employed in the State Of AfZONA. .......ooiiiiiii e O O
4. | have children enrolled in a public SChOOI IN AfiZONA. ........cccciiiiiiiiie e O O
5. lattend an Arizona educational institution and pay resident status tuition rates.................cccuvueeee. O O
6. |am an individual, partnership, company, firm, corporation or association that maintains

a main office, a branch office or warehouse facilities in this state and that bases and

operates motor VEhICIeS IN thiS StAte.........c.uuiiiiiiiie e O O
7. | am an individual, partnership, company, firm, corporation or association that operates

motor vehicles in intrastate transportation, for other than seasonal agricultural work. ................... O O
8. | have been issued a 90 day nonresident registration permit by someone other than

the Seller Of thiS VENICIE. .......co et e e enaeeeas O |
9. | am purchasing this vehicle for transfer to a resident of Arizona. .............cccoceviiiiiiiiii i, O O
10. I have a valid drivers license issued by the State of Arizona. .........ccccceveeeiiiiiiie i, O |
11. | am registered to vote in the State Of ANZONA..........cocouiiiiiiiii e O O
12. | file Resident status income tax returns, or business tax returns in the State of Arizona .............. O |
13. The insurance policy listed above is issued under the laws of Arizona .........ccccccceiiiiiiiiiiiiiiennennn. O O

SECTION 2 INFORMATION THAT INDICATES AN ARIZONA ADDRESS, OR AN ANSWER OF TRUE TO ANY OF THE ABOVE QUESTIONS,
DISQUALIFIES THIS PURCHASER AS A NONRESIDENT OF ARIZONA

ADOR 60-5604 (8/08) DRAFT 8/20/08, 1:15 p.m.



PAGE 2 OF 2

AFFIDAVIT OF NONRESIDENCY

AFFIRMATIONS OF PURCHASER:

I will register this vehicle in the state of prior to the expiration of the 90 Day
Nonresident Registration Permit, and will not use this vehicle in Arizona after this date for other than purely temporary or
transitory purposes.

I will personally be liable for an amount equal to the state, county and city taxes that would have applied to a non-exempt
sale, plus penalties and interest computed from the date of sale, if this vehicle is registered in Arizona within 365
days of the date of sale.

I will personally be liable for an amount equal to the state, county and city taxes that would have applied to a non-exempt
sale, plus penalties and interest computed from the date of sale, if | have provided false information on this
certificate.

I understand that in Arizona, it is a Class 5 Felony to “knowingly prepare, present or aid, procure or advise in preparing or
presenting any return, affidavit, claim or other document which is fraudulent or is false as to any material matter,
whether or not the falsity or fraud is with the knowledge or consent of the taxpayer authorized or required to present
the return, affidavit, claim or document”. [See A.R.S. § 42-1127(B)(2)]

| understand that | will be subject to criminal penalties if | have either omitted required information or provided false
information on this certificate. [See A.R.S. § 42-1127(B)(4)]

I have verified that my driver’s license information provided on Page 1 is correct.

Signed by:
Purchaser or Entity Representative Date
State of Arizona )
)
County of )
Subscribed and sworn (or affirmed) before me this day of , 20

(seal)

Notary Public

ADOR 60-5604 (8/08) DRAFT 8/20/08, 1:15 p.m.



Arizona Department of Revenue ARIZONA FORM

CERTIFICATE TO ESTABLISH RESIDENCY IN A FOREIGN 5012
COUNTRY PURSUANT TO A.R.S. § 42-5009(1)

FOR PURPOSE OF A STATUTORY DEDUCTION PROVIDED BY ARS § 42-5061, SUBSECTION (A)(14) OR (A)(45); OR ARS § 42-6004 (A)(4)

SECTION 1 - INFORMATION TO BE SUPPLIED BY SELLER.

SELLER’S NAME AND ADDRESS:

YEAR: MAKE: MODEL VIN#: 90 DAY PERMIT #:
SALES PRICE: TRADE IN AMOUNT: NET PRICE: TAX PAID:
DRIVER'S LICENSE # of COUNTRY OF ISSUANCE: EXPIRES:
PURCHASER (or Entity Rep.):

PASSPORT # or OTHER COUNTRY OF ISSUANCE: EXPIRES:

GOVT. ISSUED ID:

SECTION 2 - TO BE COMPLETED BY PURCHASER (OR ENTITY REPRESENTATIVE)

FULL NAME:

FULL RESIDENTIAL ADDRESS (NO P.O. BOXES):

COUNTRY: TELEPHONE NUMBER OF RESIDENCE ADDRESS:

AUTO INSURANCE COMPANY: POLICY NUMBER:

IF PURCHASER IS A FOREIGN NONRESIDENT ENTITY, COMPLETE THE FOLLOWING:

ENTITY NAME: TAXID #:
FULL BUSINESS ADDRESS:
QUESTIONS TO BE ANSWERED AND INITIALED BY PURCHASER (OR ENTITY REP.): True False  Initial
1. lam aresident of a state in the United States. ..o O O
2. | do not have a valid passport issued by the Country in which [ reside. ..........cccccccciiiiiinnee O O
3. lam engaged in a trade, profession or occupation in Arizona in other than agricultural work

OF tEMPOTArY SEASONAL WOTK. .. .eeiiiiiiiiiite ettt ettt e et e e sttt e e e st e e e e s anbbe e e e e s anbeeeeesanneeeeeans O |
4. | am employed in the State Of ANZONA. .........ccooiiiiiiiiii e O O
5. I have children enrolled in a public SChOOI IN AFZONA. .......cuuvviiiiiiiiiie e O |
6. [|attend an Arizona educational institution and pay resident status tuition rates..................cccocc.e... O O
7. | am an individual, partnership, company, firm, corporation or association that maintains

a main office, a branch office or warehouse facilities in this state and that bases and

operates motor Vehicle in thiS STAte. .........c..ooiiii e O O
8. lam an individual, partnership, company, firm, corporation or association that operates

motor vehicle in intrastate transportation, for other than seasonal agricultural work. ..................... O O
9. | have been issued a 90 day nonresident registration permit by someone other than the

Seller Of thiS VENICIE. ... ettt e e e e e et eeeaaaa s O O
10. | am purchasing this vehicle for transfer to a resident of Arizona. .........cccccovviieiiiie e O O
11. I have a valid drivers license issued by a state in the United States. .........cccccceeeiiiiiiiiiiiiiiieenenenn. O O
12. | am registered to vote in the State Of AMZONEA ........c.uuviii i O O
13. | file Resident status income tax returns, or business tax returns in the State of Arizona .............. O O
14. The insurance policy listed above is issued under the laws Of Arizona ...........ccccovceieiceiicinencnene O O

SECTION 2 INFORMATION THAT INDICATES AN ARIZONA ADDRESS, OR AN ANSWER OF TRUE TO ANY OF THE ABOVE QUESTIONS,

DISQUALIFIES THIS PURCHASER AS A NONRESIDENT OF ARIZONA
ADOR 60-5605 (8/08) DRAFT 8/21/08, 2:30 p.m.
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AFFIDAVIT OF NONRESIDENCY IN FOREIGN COUNTRY

AFFIRMATIONS OF PURCHASER:

I will not register this vehicle in Arizona and will not use this vehicle in Arizona after this date for other than purely temporary
or transitory purposes .

I will personally be liable for an amount equal to the state, county and city taxes that would have applied to a non-exempt
sale, plus penalties and interest computed from the date of sale, if this vehicle is registered in Arizona within 365
days of the date of sale.

I will personally be liable for an amount equal to the state, county and city taxes that would have applied to a non-exempt
sale, plus penalties and interest computed from the date of sale, if | have provided false information on this
certificate.

I understand that in Arizona, it is a Class 5 Felony to “knowingly prepare, present or aid, procure or advise in preparing or
presenting any return, affidavit, claim or other document which is fraudulent or is false as to any material matter,
whether or not the falsity or fraud is with the knowledge or consent of the taxpayer authorized or required to present
the return, affidavit, claim or document”. [See A.R.S. § 42-1127(B)(2)]

| understand that | will be subject to criminal penalties if | have either omitted required information or provided false
information on this certificate. [See A.R.S. § 42-1127(B)(4)]

I have verified that the driver’s license and passport information provided on Page 1 is correct.

Signed by:
Purchaser or Entity Representative Date
State of Arizona )
)
County of )
Subscribed and sworn (or affirmed) before me this day of , 20

(seal)

Notary Public

ADOR 60-5605 (8/08) DRAFT 8/21/08, 2:30 p.m.



Arizona Department of Revenue ARIZONA FORM

CERTIFICATE TO ESTABLISH NATIVE AMERICAN STATUS 5013
AND RESIDENCE ON ARIZONA RESERVATION
FOR PURPOSE OF THE STATUTORY DEDUCTION PROVIDED BY ARS § 42-5061(A)(28)(b)

SALE OF MOTOR VEHICLE TO NATIVE AMERICAN RESIDING ON RESERVATION:

Arizona Revised Statutes 8§ 42-5061(A)(28)(b) provides an exemption from state transaction
privilege tax for income derived from the sale of a motor vehicle to “[a]n enrolled member of
an Indian tribe who resides on the Indian reservation established for that tribe.”

This exemption does not apply to city privilege tax.

NATIVE AMERICAN PURCHASER:

ENROLLED MEMBER NAME: DRIVER'S LICENSE NUMBER:
ADDRESS ON RESERVATION (FROM DRIVERS LICENSE): TRIBAL ID CARD NUMBER:
CITY STATE ZIP NAME OF TRIBE:

CO - PURCHASER:

ENROLLED MEMBER NAME: DRIVER'S LICENSE NUMBER:
ADDRESS ON RESERVATION (FROM DRIVERS LICENSE): TRIBAL ID CARD NUMBER:
CITY STATE ZIP NAME OF TRIBE:

A seller that has reason to believe that the certificate is not accurate, complete or applicable to the transaction, may
not accept the certificate in good faith and the seller will not be relieved of the burden of proving entitlement to the
exemption. A seller that accepts a certificate in good faith will be relieved of the burden of proof and the purchaser
may be required to establish the accuracy of the claimed exemption. If the purchaser cannot establish the accuracy
and completeness of the information provided in the certificate, the purchaser is liable for an amount equal to the
transaction privilege tax, penalty and interest which the seller would have been required to pay if the seller had
not accepted the certificate. Misuse of this Certificate will subject the purchaser to payment of the ARS § 42-5009
amount equal to any tax, penalty or interest. Willful misuse of this Certificate will subject the purchaser to criminal
penalties of a felony pursuant to ARS § 42-1127.B.2.

Certification

[, (print full name) , hereby certify that | am a Native
American and that | reside on the reservation established for my tribe, and that the information on
this certificate is true, accurate and complete.

Signature of purchaser Date

Signature of co-purchaser Date

Exact reproductions and photocopies of this exemption certificate are acceptable for use.

ADOR 60-5606 (8/08) DRAFT 8/21/08, 7:25 a.m.




